Hi Angelica,
I agree with you that the interest rates are major determinants of future value of money. Besides economic growth and relative inflation, interest rate determines the exchange rates for any currency. Actually, if the interest rate of the U.S rises, it becomes more attractive to invest in the country due to expected higher returns. The demand for the U.S dollar then creates a “hot money flow”, an important factor for value of the currency. Thank you so much for your post. 
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